
OLVER CALLS ON REPUBLICAN-LED CONGRESS TO CHANGE PRIORITIES: "STOP TRYING TO PASS FISCALLY IRRESPONSIBLE TAX BILLS, AND START FOCUSING ON FIXING SOCIAL SECURITY AND MEDICARE"

  

 WASHINGTON - Congressman Olver expressed frustration today at                the passage of the House Republican Marriage Penalty Tax Relief                bill (HR 6).   Although Olver supports Marriage Penalty                Relief legislation, he said the Republican bill is flawed because                it provides most of its benefits to couples who already receive                a marriage bonus, and it would cost over $182 billion dollars. 

The marriage tax penalty exists, in part, because under current                1999 tax code laws, married couples in a two-income household can                only claim a standard deduction of $7,200 while unmarried couples                in two-income households can claim $4,300 each, totaling $8,600.                 The opposite is true in one-income married households -- where the                $7,200 standard deduction becomes a marriage benefit. Congressman                Olver supports a marriage penalty relief tax bill that targets those                couples who are financially penalized for being married.              

œWe haven°t even passed a budget and the Republicans are trying                to sneak through another egregious tax bill,” Olver said. œThe marriage                penalty is an unfair burden on many working families and I am a                strong supporter of legislation to provide targeted tax relief to                fix it.  The Republican bill misses the target -- and it drains                down surpluses that may be needed for Social Security and Medicare.”              

Olver voted for the Democratic alternative bill “ which failed                along party lines. The Democratic bill would have provided $45 billion                in targeted marriage penalty relief and it featured an increase                in the standard deduction and expanded the Earned Income Tax Credit                (EITC). It also included framework to extend Social Security solvency                until 2050, Medicare solvency until 2030, and would pay down the                publicly-held National debt by 2013.  The ten-year cost of                this bill was $89 billion over ten years compared to the $182 billion                ten-year cost of the Republican measure.              

œThe President has indicated that he would veto the bill, and the                Senate is not even willing to take up the legislation. So why are                House Republicans wasting precious time debating this issue. We                need to set our priorities straight. First, we need to focus on                passing a responsible budget, and then we should focus on tax relief                bill that benefits working families,” Olver continued.             
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